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SME Business Support Factors in Georgia

Shota Murjikneli, PhD of GTU

Summary

Small and medium enterprises play a big role in the development of the country’s economy. It ensures the
growth of the country’s GDP, is an important area of employment, thus contributing to the formation of the middle
class; Increases economic and political stability, reduces poverty and is an effective institution for solving social
problems. In addition, small and medium-sized businesses play a crucial role in business relationships. Especially
important is the role of small business in the economy as a condition for ensuring competition and developing large

businesses. It ensures the mobile operations of large corporations in the growth of the value chain and is an effective

institution for large companies in the supply-demand chain, the introduction of new technologies and innovations.
Through their activities, at the expense of filling market niches, the demands of the society are met, which are ig-
nored by large and medium-sized enterprises, due to the small-scale effect. The possibility of specialization of such

enterprises is great and is given a dominant role compared to large companies when it comes to ancillary production.
Their flexibility allows for innovative development, as they process and implement technological, technical, organi-
zational innovations with low risks, without which it is impossible for large enterprises to function.
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